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Abstract
The study aimed to investigate the impact of economic growth on poverty in Palestine. The study used
the quantitative and descriptive analytical approaches. The study concluded that poverty reduction is
linked to achieve rapid and sustainable economic growth. A causal relationship between economic
growth and poverty is a one-way relationship. There is an inverse relationship between poverty and
long-term economic growth. The study recommended a need to adopt fair economic and social policies
to address the phenomenon of poverty and to reduce poverty rates in Palestine. Establish clear and
effective financial policies to eliminate low poverty rates and work to increase economic development
in Palestine in a clear and systematic manner.
Key words: Economic Growth, Poverty, Palestine, Living Reality, Economic Stability.
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AID GS P EG

819.9440 2322.736 26.97000 1547.804 Mean
780.2000 2281.000 24.90000 1526.700 Median
1763.000 4023.000 45.70000 1807.500 Maximum
244.0000 485.0000 20.10000 1143.700 Minimum
395.8893 1223.130 5.812128 193.5171 Std. Dev.
0.556275 -0.084760 1.576641 -0.155918 Skewness
2.574603 1.428366 5.451805 1.884391 Kurtosis
1.477845 2.602885 16.61931 1.397734 Jarque-Bera
0.477628 0.272139 0.000246 0.497148 Probability
20498.60 58068.40 674.2500 38695.10 Sum
3761481. 35905140 810.7400 898772.7 Sum Sq. Dev.
25 25 25 25 Observations

3aagll sda LSS (Y) gala

Null Hypothesis: P has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=>5)

Prob.* t-Statistic Augmented Dickey-Fuller test statistic

0.0585 -2.913740
-3.737853 1% level Test critical values:
-2.991878 5% level
-2.635542 10% level

Null Hypothesis: D(GS) has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxlag=5)

Prop. * t-Statistic Augmented Dickey-Fuller test statistic
0.0000 -6.522070
-3.752946 1% level Test critical values:
-2.998064 5% level
-2.638752 10% level

Null Hypothesis: D(GS) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

Prop. * t-Statistic Augmented Dickey-Fuller test statistic
0.0000 -6.522070
-3.752946 1% level | Test critical values:
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-2.998064 5% level

-2.638752 10% level

Null Hypothesis: D(EG,2) has a unit root
Exogenous: Constant
Lag Length: 2 (Automatic - based on SIC, maxlag=5)

Prob.* t-Statistic Augmented Dickey-Fuller test statistic

0.0000 -6.961630
-3.808546 1% level Test critical values:
-3.020686 5% level
-2.650413 10% level
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Date: 10/12/19 Time: 11:42

Sample (adjusted): 1996 2018

Included observations: 23 after adjustments
Trend assumption: No deterministic trend
Series: P EG GS AID

Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0383 40.17493 41.30897 0.589842 None *
0.1286 24.27596 20.81105 0.508399 At most 1
0.6416 12.32090 4.479027 0.175949 At most 2
0.8912 4.129906 0.028001 0.001217 At most 3

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: P

Method: ARMA Maximum Likelihood (OPG - BHHH)

Date: 10/12/19 Time: 11:33

Sample: 1994 2018

Included observations: 25

Convergence achieved after 28 iterations

Coefficient covariance computed using outer product of gradients

Prob. t-Statistic Std. Error Coefficient Variable
0.0000 6.522971 9.062908 59.11709 C
0.0019 -3.613552 0.006661 -0.024070 EG
0.0019 3.610642 0.001758 0.006347 GE
0.0143 -2.696926 0.004301 -0.011599 AID
0.0022 -3.537103 0.162328 -0.574171 MA(2)
0.0214 2.508264 5.508841 13.81763 SIGMASQ
26.97000 Mean dependent var 0.573919 R-squared
5.812128 S.D. dependent var 0.461793 Adjusted R-squared
5.975821 Akaike info criterion 4.263929 S.E. of regression
6.268352 Schwarz criterion 345.4408 Sum squared resid
6.056957 Hannan-Quinn criter. -68.69777 Log likelihood
1.819869 Durbin-Watson stat 5.118496 F-statistic
0.003861 Prob(F-statistic)
0.76 Inverted MA Roots
(°) gl
Yo )i luall g ial) (Sl gy édhaﬂm saill e Aaal) gl % JAdl) i gl
300 485 1424.5 - 22 1994
325 492 1434.6 1434.9 23 1995
244 774.1 1369.9 1369.9 23.6 1996
520 912.7 1487.5 1487.5 23 1997
530 849.7 1645.2 1645.2 20.3 1998
497 1194.3 1723.9 1723.9 23.2 1999
510 1668 1526.7 1526.7 20.1 2000
849 1435 1345 1345 27.9 2001
697 1246 1143.7 1143.7 45.7 2002
620 1635 1267 1267 355 2003
353 1528 1358.1 1358.1 25.9 2004
636 2281 1459.4 1549.4 243 2005
1019 1707 1360.1 1360.1 24 2006
1322 2877 1406 1406 31.2 2007
1763 3487.7 1449.1 1449.1 24 2008
1402 3375.9 1529.8 1529.8 26.2 2009
1277 3258.3 1606.4 1606.4 25.7 2010
978 3254.6 1752.5 1752.5 25.8 2011
932 3225 1807.5 1793.3 24 2012
1358 3419.1 1793.3 1793.3 24.9 2013
1233 3602 1734.6 1737.7 24.45 2014
796.8 3588 1744.5 1745.9 35 2015
766.3 3828 1765.9 1746 35.1 2016
780.2 3922 1774.5 1771 29.2 2017
790.3 4023 1785.4 - 30.2 2018
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