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Estimate the Relationship between Expenditure and Economic
Growth in Sudan (1990-2021)
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Abstract
This study aimed to estimate the relationship between public expenditure and economic growth in Sudan.
The study emploved an econometric approach to estimate regression parameters between the independent
vartablez (current expenditure and development expenditure) and the dependent variable (real GDP),
vzing The long-run cointegration test was performed using the Johansson method, and the real GDP
function was estimated using the two-ztep Engle-Grange method. Data for the stody were obtained from
various reports of the Central Bank of Sudan. The stody concluded that an increase in corrent government
spending leads to a direct increase in real GDP in the short and long term, while an increase in
government spending on development leads to a decrease in real GDP in the short and long term, and
that real GDP growth rates are low and pastable. The study recommended that the asthorities should
increase and comtrol public spending in a way that is commensurate with poblic revennes so that there 13
no large deficit that negatively affects economic growth in Sudan, and raise the efficiency of speading
policy to increaze real GDP growth rates. In addition, it iz essential to select and umplement appropriate
fizcal policies. particularly regarding development spending. which in turn supports econemic growth
Keywords: Poblic Expenditure, Economic growth, GDP, Fiscal policy, Economic Development
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