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Abstract

The study aims to analyze Sudan’s resource abundance paradox by examining how oil and gold
revenues have affected institutional quality, economic performance, and income distribution. The
research problem lies in the failure of natural resource wealth to generate sustainable growth and
human development; instead, it coincided with institutional fragility, macroeconomic volatility,
corruption, smuggling, and social inequality. The study uses a descriptive analytical approach
supported by historical and comparative analysis and selected time-series indicators for 1990-2023,
drawing on World Bank, UNDP, Transparency International, World Gold Council data, and relevant
economic literature. The study reaches two main findings. First, the oil boom did not produce durable
productive diversification or institutional consolidation because much of the rent was absorbed by
current spending, patronage networks, and weak accountability. Second, the expansion of gold after
2011 partly compensated for lost oil revenues in accounting terms, but it deepened the shadow
economy and weakened the state’s fiscal capacity. The study recommends a binding transparent
framework for resource revenue management that combines disclosure of contracts, production, and
revenues with fiscal rules, a sovereign wealth fund, and effective parliamentary and civic oversight.

Keywords: Resource abundance paradox; Sudan; oil; gold; institutional quality.
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Sudan economic growth before and after the oil shock
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Inflation as a macroeconomic instability indicator
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