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Abstract
The objective of the study was to conduct an analytical study of the nature of the work
of the sector auditor, recognize the creative accounting methods and use IFRS in the
preparation of financial statements by external auditors.The problem of the study was
the existence of economic and financial problem that needed a certain type of auditors
to assist in reaching the financial facts. the study followed the historical deductive
descriptive and analytical methods to analyze data that taken in random simple way
by using questionnaire as a collection tool. The study revealed that the Creative
accounting has two legal aspects, which are approved by the external auditor and
result from benefiting from the gaps in the laws and options available in the approved
accounting standards. And the second is illegal. The greatest challenge of creative
accounting is not confined to the technical dimension of accounting. But rather
extends it to the moral dimension of accountants. This is more dangerous to the future
of the accounting profession. Sartorial specialization of external auditor and creative
accounting methods in the income statement. The study recommended the need to
develop the systems that regulate the work of the external auditors.
Key words: Creative Accounting, Financial statements, External Auditor. Financial
Events.
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